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A ccni’erence nf the SED inner circls; holémen—i i

s chairman, agreed that the Western Zones are facin"' a criw.s because of the
relamtlon of rationing. Yorkers with low buying power are expected to drive

25X1A9a the SPD into a sherpor opposition to the economic policy of the bourgeois
parties. Further strikes will force a gtricter rationing, 25X1X8

2. The conclusion was drawn that the Eastern Zone must relax its ration systenm
%o point out the comtrast .with the west. This will be possible because pro-
duction in tho Eastern Zone is inereasing and reparations are reduced. ¥he
date for the chanme of the ration gystem will depend on the political wmation\

3. The early formation of a West Gorman State is expected, Afier that the "Gerw
nan Peoples' Republic" will ke proclaired in the Soviet Zone, rrobably in
February 1949. The CED as the "leading yarty" will determine the social and
‘economic gtructure of this new state,

4o The conference held the view that economic planning in the Russian Zone is
now interferred wAth by rrivate trade. Therefore all wholesale trade wmust
e nationalized some six months after the lfounding of tho remblic, and re-
tail trade is to follow shortly afterwards. The bourgeois parties 1n the
Antifa bloc will oppose this measure, hence the SZD rust zive up the bloc
rolicy. The eomine party convention will adopt resolutions in this seuse,

25X1A8%

5 Georg londke, chief of the Surply, Cormaree anl Transportation Division im
the DK, was instructed to organize the Deutsche Handelsrescllschafi (ona)

80 tha’c. it can take over the wholesale handlings of prineiral consuner ~aods

by 1 Jamvary 1949. After the nationalization of the wholesale trade, the MG is
+tc bz dissolved and replaced by ten independent internal trade companies.
The present orqanization of the DHG is to be so developed that it contains
these ten corpanies.
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b, Tnndke was also instrucisd to suggest rlans for the ormanization of a matlon-
sllzed vetail trade.

7o These plans are said to have been Jiscussed Ath the SA., Furbher plans for

i proverent of plamninz were made; howewer, detalls are W‘\
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